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Summary

This pilot study provides, for the first time, an overview of funds with a donation component
that are approved for distribution in Germany, Austria, and/or Switzerland (the DACH region). It
presents aggregated data on the funds, their donation models, as well as the amount and use of
donations. In addition, it examines whether platforms and European labels for sustainable fi-
nancial products take donation components into account, offers insights into different perspec-
tives from interviews with 16 experts, and includes profiles of specific funds with a donation
component.

Funds with a donation component are defined as financial products in which a portion of the
revenue is allocated to social and environmental purposes. A donation component is consid-
ered to exist only if it is understood as a feature of individual products and is permanently
linked to the respective fund as a rule-based component.

Four facts about funds with a donation component

funds with a donation component are | billion represents the total value of
authorised for distribution in the these funds and share classes with a
DACH region. donation component.

€27.9

models for funds with a donation million have been allocated to socio-
component can be identified. environmental causes to date.

The study identified 36 funds with a donation component that are approved for distribution in
the DACH region. The aggregated volume of these funds amounts to €8.3 billion. For funds that
implement a donation component only at the level of individual share classes, only those share
classes were included in the calculation.

Four models can be distinguished by which funds implement donation components: the vol-
ume model, the fee model, the income model, and the performance model. The volume and fee
models differ only slightly. In practice, hybrid forms also occur. To date, these funds have di-
rected at least €27.9 million in donations toward social and environmental purposes. The dona-
tions primarily benefit organisations and projects working in areas such as education, children,
the UN Sustainable Development Goals (SDGs), or environmental issues like biodiversity and
climate protection.
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In addition to the different donation models, the funds also differ in other characteristics. Most
funds with a donation component are equity funds (50%), followed by balanced funds (27%),
fixed income funds (17%), one fund-of-funds and one microfinance fund. 61% of the funds are
classified as Article 8 funds under the EU Sustainable Finance Disclosure Regulation, and 33%
as Article 9 funds. The remaining funds fall into neither category. For 67% of the funds, the do-
nation component applies to the entire fund, while for 33% it is applied exclusively at the level
of one or more share classes.

Funds with a donation component represent a small market segment: only 7.5% of all funds
with an FNG sustainability profile and/or the Austrian Ecolabel (UZ 49) have a donation compo-
nent, and only 0.5% of all Article 8 and Article 9 funds in Germany.

None of the analysed fund platforms currently offer donation components as a search criterion,
although one platform does take the topic into account. For most European labels for sustaina-
ble financial products, donation components currently play no role. One label recognises them
as relevant but does not make them a criterion. For two other labels, donation components can
be included as an additional criterion in the assessment. Another European label even includes
specific requirements for financial products with a donation component.

All 16 interviewed experts consistently view the donation component positively in principle.
However, almost all emphasise that it represents more of a complementary contribution rather
than a central lever. Another key insight from the interviews is that while donations have a clear
and traceable impact, they must not compensate for a lack of sustainability in a fund.

Regarding distribution, it became evident that the donation component is seen less as a sales
argument and more as a positive factor for the provider’s overall reputation. According to the
interviews, the main target group consists primarily of retail investors. However, various institu-
tional investors are also targeted and show interest.

Interviewed providers also emphasised that donation components can strengthen networks
and community building by connecting different stakeholder groups - such as non-profit or-
ganisations, local initiatives and actors, employees, project-based partners, as well as clients
and investors — and promoting exchange among them. Furthermore, discussions with experts
representing providers revealed that the origin stories of the funds vary greatly and are there-
fore relevant for understanding the products. The interviewees were also unable to name any
specific analyses or studies on funds with a donation component.

The full pilot study is available for download in German.
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